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RTS: VERTICALLY INTEGRATED GROUP

Regulated
and OTC
trading

Clearing &
Central Counterparty

Settlement (Depository and
Credit Institution)

Information technologies

Shareholders: Regulators:

Mostly Russian brokers & banks Federal Financial Markets Service
Others: Foreign brokers & banks, Self - Regulated Organizations
Russian & foreign funds, individuals RTS Board of Directors

FORTS Derivatives Committee
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TRADING HOURS & CLEARING SESSIONS
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Order-driven trading

Settlement in rubles

Central counterparty

Initial Margin and

Guarantee Funds:
Contingency and

Reserves Funds
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Equity Index
Rank  Contract

1 Kospi 200 Options, KRX

E-mini S8P 500 Futures, CME

0J Euro Stowx 50 Options,
J Euro Stowx 50 Fulures,

‘SPDR S8P 500 ETF Options *

P CNX ity Futures,

S&P 500 Options, CBOE
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Financial Select Sector SPOR ETF Optons *
Dax Oplions, Eurex
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B Volume of trade, min.contracts Open interest average daiy, thousand contracts
area Echange

OHE GroupGncodes CBOT and ymes)

HYSE Euronest (ncuces all 0 and US markets)
CricagoBoard Otons xchange (ncles GFE)
BeF Bovespa

atoral Sk Exchange of i

Eurex
Eurex

54,131,971

71,669,179
46,155,434
8,096,042
30213049
27,909,148
40770367
17,420,860
18,260,

£ India

18,838,066

Jan-Feb 2009
421361,159
408169558
392207633
222790299
164297291
125506043
119247201

Jan-Eeb 2008
561,077,698
357655518
636753855
s147258%
189735370
105,168,162

916167

% Change
283
1a56%
T
2603
a4
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5305%

Nasdaq OV Group ncudes all € and US markets) 111,636,358 11551537 259

13240616
12,502,584

7971417
19,676,540
31,636,902

10 Shanghai Fulues Exchange

IntercontnentalBxhange includes US, UK and Canada markets)
Dalian Commodiy Exchange

Znengahou Gommoty Exchange

14 Boston Optons Exchange

30928850
39760581
36096190
230502
Ba2s

15996750
1902863
4598616
2136431
234859
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15 E-mini Nasdaq 100 Futures, CME
ishares Russell 2000 ETF ptions *
Taiex Options, Tafex

TA-25 Options, TASE

19 ISE-30 Fulures, TurkDEX
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CRISIS: VOLATILITY OF RTS INDEX FUTURES
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BASIC PRINCIPLES OF FORTS RISK
MANAGEMENT SYSTEM

Reliability (Convenience):

calc_:uéat)ed on the basis of largest assumed price movements over 1-trading day (2 trading
periods

price limit management

system for monitoring of a participant’s debt

system of using the money cushion
Effectiveness:

Financial requirements to clearing members are in line with the market risk associated with
their positions

Based on up-to-date technology
Performance:

Real-time, online margining, fast calculation of clearing members’ financial requirements
during trading on FORTS

Adaptability to futures-style options

Opportunity to scale the system to suit clearing member/ trading member and trading
member/client relationship

Opportunity for participants to see the size of the Initial Margin on any position
Software for clients and brokerage firms for Initial Margin calculation
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FORTS RISK MANAGEMENT SYSTEM

Clearing rules give explicit and detailed description of RTS Clearing
Center actions in various situations, such as:

default of a clearing member
revocation of a license of a clearing member (client of clearing member)

lack of securities and (or) money for maintenance of the open positions /
for fulfillment of the Clearing Center’s obligations / for fulfillment of the
obligations included in a clearing pool

cessation of trading in case of price movement beyond daily price limits

emergency situations as defined by the exchange
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CURRENT LEGAL INCENTIVES

Legal definition of derivatives

— Managing risks of collective investments on derivatives markets

Taxation regime of derivatives transactions

— Requirements to closing off derivatives positions
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Thank you for the attentio

Russian Trading System”
Stock Exchange

38 Dolgorukovskaya Srt, Bld 1
127006, Moscow, Russia

Tel 007 495 7059031
Fax 007 495 7339703




